finnacle

ASSET MANAGEMENT
An affiliate of Pinnacle Bank

RAYMOND JAMES

Quarterly Market Update — Lee McLellan, Investment Planner, Pinnacle
Asset Management

Dear,

This is the first of a new newsletter | will be writing and sharing with you at the end of each quarter. As a
valued friend, client, or partner, | want to personally share what has occurred in the market/economy,
what we have been working on with clients, and what has happened with life! We have some exciting
updates coming out soon, and we are thrilled to share those with you very soon.

Market update

We’'ll dive into the details below, but first, let’s review the year-to-date results:

12/29/23 Close | 3/29/24 Close* Yeg:‘f;g;te % Gatig%::: Year
DJIA 37,689.54 39,586.19 +1,896.65 +5.03%
NASDAQ 15,011.35 16,379.46 +1,368.11 +9.11%
S&P 500 4,769.83 5,254.53 +484.52 +10.16%
MSCI EAFE 2,241.21 2,349.41 +108.20 +4.83%
Russell 2000 2,027.07 2,124.55 +97.48 +4.81%
B'°°mb%r§n%ggregate 2,162.21 2,145.23 -16.98 -0.79%

*Performance reflects index values as of market close on March 28, 2024. Bloomberg Aggregate Bond and MSCI EAFE reflect March

29, 2024, closing values.




EQUITIES: US equites rallied for a second straight quarter in Q1. This is the best performance to start a
year since 2019. The big story for quarter 1 revolved around the market’s ability to continue to rally
despite language from the Federal Reserve indicating rates could stay higher for longer.

FIXED INCOME: US Treasury rates are up this quarter. The 2 year yields 4.62% and 10 year yields 4.2%.
The probability of a June rate cut stood at just 60% late in the quarter, while the market was priced for
just under 0.7% of rate cuts in 2024.

ECONOMY: The US Economy continues to remain strong. The first read of Q4 GDP expanded 3.4%, well
ahead of the initial 2.0% consensus, with consumer spending a key tailwind.

MY TAKE: Investing in the markets requires a counterintuitive approach. We get the most inquiries into
buying stocks when the market is up. A helpful reminder from our friend Warren Buffett: “to be fearful
when others are greedy and to be greedy only when others are fearful.” Stocks usually experience 3-4
pullbacks of 5% or more each year. We have not had a > 5% pullback since September of 2023.

Bonds/fixed income continue to remain attractive with rates at elevated levels. The temptation is to park
money in a money market fund that pays an attractive rate. We caution clients on “keeping all your eggs
in one basket”. Once the economy slows and rates start to fall, a lot of investors in money market funds
will be wishing they locked in these rates for an extended period. A reminder that most rates in money
market funds are not guaranteed and can fluctuate.

3 Big Themes

In this section, | will share 3 themes that seem to be coming up in conversations with clients during the
last quarter. My hope is that one or all of these can give you insight into improving your planning and
investing strategies:

1. Planning for an early retirement. A lot of the work we do on a day-to-day basis involves goal
planning. This could include goals of buying a house, planning for vacations, funding education,
paying off debt, and the big one: retirement. | have noticed in conversations a lot lately that
people are wanting to retire early. Instead of targeting an age of 65 or 70 for retirement, | hear a
lot of 55 or 60. This IS an attainable goal with early-stage planning. But | always remind people
there is a lot to think about with retiring early. How will you fund your lifestyle before being able
to leverage social security? What about health insurance? Do you feel like you have enough
hobbies or interests to fill your day? With a good plan, anything is possible!

2. When should | invest? The S&P 500 notched six new record highs in March. When the market is
reaching a new high, it must go back down at some point, right? As mentioned earlier, pullbacks
of 5% or more are common in any given year. Why is it that people have a hard time saving
money in their bank accounts, but have better luck with it comes to saving in a retirement
plan(401(k), IRA, etc.)? It is forced savings. The money going into your retirement plan never hits
your bank account. My preference is to establish a savings plan with the accounts we manage, as
well. When you are investing bi-weekly, monthly, or quarterly, it takes the guesswork out of
when you should invest. Because you are ALWAYS investing.

3. Taxes. Tax Day is this month. Proper tax planning can add a lot of value to an overall plan. The
goal should not be to pay as little tax each year. But to pay the minimum required of you over
your lifetime. Here is your friendly reminder that you can make contributions to individual
retirement accounts for the 2023 tax year up to the filing deadline. Each investing decision



usually has a tax consequence. Our goal is to work with you and your tax professional to make
those options clear and concise.

Chart of the Quarter

PORTFOLIO STRATEGY
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Team Updates

Gary, Tammy, and | continue to work together to provide the best possible experience for our clients. As
a reminder, Gary and | are now working out of our office in Burton Hills. If you have not been able to
come by to check it out, please let us know and let’s schedule a time! Tammy continues to work out of
our office downtown on 3™ Ave.

We have very exciting updates we are working on as | type. Our hope is that these updates will create a
better understanding of what we do and how we work with clients.

This quarterly letter will continue to evolve, as well. If you have any feedback or questions on anything
included in this letter, please let us know.

We hope you have a great summer!
Sincerely,

Lee McLellan, Gary Collier, & Tammy Bowling.



Investing involves risk, and investors may incur a profit or a loss. All expressions of opinion reflect the judgment of the Raymond
James Chief Investment Officer and are subject to change. There is no assurance the trends mentioned will continue or that the
forecasts discussed will be realized. Past performance may not be indicative of future results. Economic and market conditions
are subject to change. The Dow Jones Industrial Average is an unmanaged index of 30 widely held stocks. The NASDAQ
Composite Index is an unmanaged index of all common stocks listed on the NASDAQ National Stock Market. The S&P 500 is an
unmanaged index of 500 widely held stocks. The MSCI EAFE (Europe, Australasia and Far East) index is an unmanaged index that
is generally considered representative of the international stock market. The Russell 2000 is an unmanaged index of small-cap
securities. The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment
grade, U.S. dollar-denominated, fixed-rate taxable bond market. An investment cannot be made in these indexes. The
performance mentioned does not include fees and charges, which would reduce an investor’s returns. Investing in the energy
sector involves special risks, including the potential adverse effects of state and federal regulation, and may not be suitable for
all investors. A credit rating of a security is not a recommendation to buy, sell or hold the security and may be subject to review,
revision, suspension, reduction or withdrawal at any time by the assigning Rating Agency. Bond prices and yields are subject to
change based upon market conditions and availability. If bonds are sold prior to maturity, you may receive more or less than
your initial investment. Income from municipal bonds is not subject to federal income taxation; however, it may be subject to
state and local taxes and, for certain investors, to the alternative minimum tax. Income from taxable municipal bonds is subject
to federal income taxation, and it may be subject to state and local taxes. Investing in commaodities is generally considered
speculative because of the significant potential for investment loss. Their markets are likely to be volatile and there may be
sharp price fluctuations even during periods when prices overall are rising. International investing involves special risks,
including currency fluctuations, differing financial accounting standards, and possible political and economic volatility. The
companies engaged in the communications and technology industries are subject to fierce competition and their products and
services may be subject to rapid obsolescence. The Consumer Price Index is a measure of inflation compiled by the US Bureau of
Labor Studies. The Leading Economic Index (LEl) provides an early indication of significant turning points in the business cycle
and where the economy is heading in the near term.
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